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Ernst & Young LLP
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OATH OR AFFIRMATION

1, Gregory Thompson , swear (or affirm) that, to the best
of my knowledge and belief the accompanying financial statements and supporting schedules pertaining to the firm
of MTL Equity Products, Inc. as

of_______  December31l  ,20_09__ , are true and correct. | further swear (or affirm) that neither the company
nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of a
customer, except as follows:

None

¢ Signature
A OFFI. - 'CllAL' 'SEAL' >l Fmaﬂ:lal Operations Principal
: CHERYL L PUZISS Tite
NOTARY PUBLIC - STATE OF RLINOIS
: MY COMMISSION EXPIRES:01/114/14

This report** contains (check all applicable boxes):

(a) Facing page.

X1 (b) Statement of Financial Condition.

(c) Statement of Income (Loss).

Xl (d) Statement of Changes in Financial Condition.

X1 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor's Capital.

0O (f)  Statement of Changes in Liabilities Subordinated to Claims of Creditors.

() Computation of Net Capital.

(h)  Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

{I) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A or Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

()  An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report. (Separately bound as per Rule 17a-5(e)(4))

(n)  Supplementary Report of Independent Registered Public Accounting Firm on Internal Control.

0O OoOoo

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Financial Statements and Supplemental Information
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Contents

Report of Independent Registered Public Accounting Firm.......cccvvevevniiniviniiinninniiinn..
Financial Statements

Statement of FINAncCial CONAItION vu.vieivvevrieieiiiciiriiereeirereeereesraeesisssesessesssressssaesssssssenesssenseessessnens
Statement of Operations........ccoccnveiveveanan LSOO TSR
Statement of Changes in Stockholder’s EQUILY ......ccovvvvivviiiniinnnnincniniennne e, 4
Statement OFf CaSh FIOWS .vviiieiiiiriieereereereererinrreeesssrsitesestesbstnssesssreesessssasssssnteesssssssssssssnstsssssnnees
Notes t0 FINANCIAl StatEIMENTS . .uviuiiiirereiereirrrernerereerirreeereeeeererersssssssreressssessrsnsaesssssssssrsssnssessssssssesssres

Supplemental Information

Schedule I — Computation of Net Capital and Aggregate Indebtedness
UNAer RUIE 15C3-1..ciiiriiieeeeieeiets ettt sae e ssbe s sab e s be s ab s sab s e s s s esas b nsnes 9
Schedule II — Statement Regarding Rule 15¢3-3 ....coiiiiiiciiiinniiinceiencnireenessn e e 10
Supplementary Report of Independent Registered Public
Accounting Firm on Internal Control Required by SEC Rule 17a-5(g)(1) cccovvirervvvnnnniniiniennns 11

1002-1132403



Chicago, Il. 60606-6301

Tel: +1 312 879 2000
Fax: +1 312 879 4000
WWw.ey.com

Hl'”HlH”H“H“H”MM“HHHIHH”““é'!l ERNST & YOUNG ——
l

Report of Independent Registered Public Accounting Firm

The Board of Directors
MTL Equity Products, Inc.

We have audited the accompanying statement of financial condition of MTL Equity Products,
Inc. (a wholly owned subsidiary of MTL Holdings, Inc.) (the Company) as of December 31,
2009, and the related statements of operations, changes in stockholder’s equity, and cash flows
for the year then ended. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. We were not engaged
to perform an audit of the Company’s internal control over financial reporting, Our audit
included consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, and evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of MTL Equity Products, Inc. at December 31, 2009, and the results of its
operations and its cash flows for the year then ended, in conformity with U.S. generally accepted
accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in Schedules I and 1I is presented for the purpose of
additional analysis and is not a required part of the basic financial statements but is
supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934,
Such information has been subjected to the auditing procedures applied in our audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

LP
February 18, 2010 /2isl) J L
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MTL Equity Products, Inc.
Statement of Financial Condition

December 31, 2009

Assets ,

Cash $ 375,295

Commissions receivable 32,450

Agent balances receivable 1,058

Prepaid expenses 28,450

Investment — common stock 29,730

Broker deposit 25,000
$ 491983

Liabilities and stockholder’s equity

Due to MTL Insurance Company $ 209,217

Commissions payable 27,582

Other accounts payable and accrued liabilities 25,525

Deferred taxes payable 3,444

265,768
Stockholder’s equity:
Common stock, $1 par value:
Authorized — 1,000 shares; issued and outstanding —

360 shares (owned by MTL Holdings, Inc.) 360
Additional paid-in capital 359,640
Accumulated deficit (133,785)

226,215
$ 491,983

See accompanying notes to financial statements.
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MTL Equity Products, Inc.
Statement of Operations

Year Ended December 31, 2009

Revenues
Commissions:
Mutual fund sales
Variable annuity and variable life sales
Securities sales
Equity indexed funds
Other income

Expenses
Commissions
Other general and administrative expenses

Income before income taxes

Income tax expense:
Current
Deferred (benefit)
Total income tax expense
Net income

See accompanying notes to financial statements.

1002-1132403

$ 907,825
761,970
68,837

5,782

22,763

1,767,177

1,410,040
233,881

1,643,921

123,256

40,545
(2,494)

38,051

$ 85,205




MTL Equity Products, Inc.
Statement of Changes in Stockholder’s Equity

Year Ended December 31, 2009

Retained
Additional Earnings/ Total
Common Paid-In (Accumulated Stockholder’s
Stock Capital Deficit) Equity

Balance at January 1, 2009 $ 360 $ 359,640 $ (118,990) $ 241,010

Net income - - 85,205 85,205
Dividend paid to parent — - (100,000) (100,000)

Balance at December 31, 2009 $ 360 $ 359.640 $ (133,785) $ 226,215

See accompanying notes to financial statements.

1002-1132403 4



MTL Equity Products, Inc.
Statement of Cash Flows

Year Ended December 31, 2009

Operating activities
Net income
Adjustments to reconcile net income to net cash
provided by operating activities:
Decrease in receivables
Decrease in prepaid expenses
Change in unrealized gain on investment
Increase in due to MTL Insurance
Increase in other liabilities
Net cash provided by operating activities

Financing activities
Dividend paid to parent

Net increase in cash
Cash at beginning of year
Cash at end of year

Supplemental disclosure of cash flow information:

Income taxes paid

See accompanying notes to financial statements.

1002-1132403

$

85,205

817
2,923
7,335

90,804
8,393

195,477

(100,000)

95,477
279,818

$

375,295

$

33,209




MTL Equity Products, Inc.

Notes to Financial Statements

Year Ended December 31, 2009

\

1. Nature of Operations and Significant Accounting Policies
Organization

MTL Equity Products, Inc. (the Company) was incorporated in 1984 to act as an insurance agent,
broker, producer, and intermediary in the solicitation of purchases of insurance and securities
products. The Company is a wholly owned subsidiary of MTL Holdings, Inc., which, in turn, is a
wholly owned subsidiary of Mutual Trust Holding Company.

The Company is primarily involved in the sale of mutual funds and variable annuities with 75%
of total mutual fund sales placed with the American Funds, Putnam Funds, Franklin Templeton
Distributors, AllianceBernstein Funds, and Oppenheimer Funds and 72% of total variable
annuities placed with Prudential, Jackson National, ING Group, Allianz, and Pacific Life during
2009. Approximately, 46% of the Company’s 2009 business was transacted in Illinois and
Nevada. Additionally, five registered representatives produced 34% of the total revenue in 2009.

The Company clears its securities transactions on a fully disclosed basis through Mesirow
Financial, Inc. (the clearing broker).

Use of Estimates

The preparation of the financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that affect the
amounts reported in the financial statements and accompanying notes. Actual results could differ
from those estimates.

Commissions

Commission revenue for the sale of mutual funds and variable annuities is recorded when earned
by the Company. Commission revenue for the sale of securities is recorded on a trade-date basis

as securities transactions occur.

Commission expense is recorded commensurate with the earning of commission revenue.,

1002-1132403 6



MTL Equity Products, Inc.

Notes to Financial Statements (continued)

1. Nature of Operations and Significant Accounting Policies (continued)
Investments

The Company owns NASDAQ common stock purchased through a private offering. The
common stock is carried at fair value and is determined using an independent pricing source.
Unrealized gains or losses are recognized in other income. The Company’s investment in
NASDAQ common stock is a Level 1 security as valuation is determined using an unadjusted
quoted price.

2. Income Taxes

The Company is included in the consolidated federal income tax return and combined state
income tax return filed by Mutual Trust Holding Company. Federal and state taxes have been
provided for in these financial statements on a separate entity basis at the effective tax rate of the
Company. The difference between the effective tax rate and the statutory tax rate is due to
nondeductible expenses.

The Company has a deferred tax liability at December 31, 2009, relating to the temporary
difference in unrealized gains on investments.

In 2006, the Financial Accounting Standards Board (FASB) issued an interpretation of the
accounting for uncertainty in income taxes. This interpretation clarifies the accounting for
uncertainty in income taxes recognized in an enterprise’s financial statements. This interpretation
also prescribes a recognition threshold and measurement of a tax position taken or expected to be
taken in an enterprise’s tax return. The Company adopted the interpretation effective January 1,
2009. The adoption did not have any impact on the Company’s financial statements.

There were no net unrecognized tax benefits that, if recognized, would affect the effective tax
rate at December 31, 2009. The Company accrues interest and penalties related to unrecognized
tax benefits in its provision for income taxes. At December 31, 2009, the Company had no
accrued interest and penalties related to unrecognized tax benefits.

1002-1132403 7



MTL Equity Products, Inc.

Notes to Financial Statements (continued)

3. Net Capital Requirements

Pursuant to the net capital provisions of Rule 15¢3-1 under the Securities Exchange Act of 1934,
the Company is required to maintain a minimum amount of net capital as defined under such
provisions. Net capital and the related net capital ratio may fluctuate daily. The Company is
required to maintain minimum net capital equal to the greater of 6 2/3% of aggregate
indebtedness, as defined, or $50,000. At December 31, 2009, the Company had net capital of
$192,247, exceeding the requirements by $142,247. At December 31, 2009, the ratio of
aggregate indebtedness to net capital was 1.38 to 1. The net capital rules may effectively restrict
the payment of advances, dividends, or other equity withdrawals.

4. Related-Party Transactions

The Company entered into a services agreement with MTL Insurance Company (MTLIC) as of
July 1, 2008, where MTLIC will pay and assume certain expenses on behalf of the Company in
exchange for the broker-dealer services that the Company makes available to MTLIC’s agents.
Expenses include payroll and benefits expenses for employees of the Company, certain
professional expenses, and certain shared expenses allocated to the Company by any entity
which, directly or indirectly, controls both the Company and MTLIC. Such expenses were
$407,502 in 2009.

At December 31, 2009, the Company owed MTLIC $209,217, which includes certain of the
aforementioned shared expenses, as well as all other payments made by MTLIC on behalf of the
Company.

5. Transactions With Customers

The Company has agreed to indemnify the clearing broker for losses that it may sustain from the
customer accounts introduced by the Company. At December 31, 2009, there were no amounts
to be indemnified to the clearing broker for these customer accounts.

6. Commitments and Contingencies

The Company is occasionally a defendant in various legal actions. The Company’s management

believes that the resolution of these actions will not have a material adverse effect on the
Company’s financial position or results of operations.

1002-1132403 8



MTL Equity Products, Inc.

Notes to Financial Statements (continued)

7. Subsequent Events
In accordance with the FASB’s new guidance on subsequent events, subsequent events have

been evaluated as of February 18, 2010. The financial statements for MTL Equity Products, Inc
were available to be issued on February 18, 2010.

1002-1132403 9
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MTL Equity Products, Inc.

Computation of Net Capital and Aggregate
Indebtedness Under Rule 15¢3-1

December 31, 2009

Aggregate indebtedness
Total liabilities

Net capital

Stockholder’s equity

Less nonallowable assets:
Prepaid expenses
Nonallowable receivables

Total nonallowable assets

Net capital before haircuts

Haircuts on common stock

Net capital

Capital requirements
Minimum net capital requirement (greater of
6 2/3% of aggregate indebtedness or $50,000
Net capital in excess of requirement
Net capital as above

Ratio of aggregate indebtedness to net capital

1002-1132403

Schedule 1

265,768

226,215

(28,450)
(1,058)

(29,508)

196,707
4,460

192,247

50,000
142,247

192,247

138to1

10



Schedule 11
MTL Equity Products, Inc.

Statement Regarding Rule 15¢3-3

Year Ended December 31, 2009

The Company is exempt from Rule 15¢3-3 of the Securities and Exchange Commission under
paragraph (k)(2)(ii) of that Rule.

1002-1132403 11
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Supplementary Report of Independent Registered Public
Accounting Firm on Internal Control Required by SEC Rule 17a-5(g)(1)

The Board of Directors
MTL Equity Products, Inc.

In planning and performing our audit of the financial statements of MTL Equity Products, Inc.
(the Company) as of and for the year ended December 31, 2009, in accordance with auditing
standards generally accepted in the United States, we considered its internal control over
financial reporting (internal control) as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (the SEC), we
have made a study of the practices and procedures followed by the Company, including
consideration of control activities for safeguarding securities. This study included tests of
compliance with such practices and procedures that we considered relevant to the objectives
stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining compliance with
the exemptive provisions of Rule 15c¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did not
review the practices and procedures followed by the Company in any of the following:

* Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by Rule 17a-13

* Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

1002-1132403 12
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Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness yet important enough to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that
might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any
deficiencies in internal control and control activities for safeguarding securities that we consider
to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures, as described in the second paragraph of this report, were
adequate at December 31, 2009, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, the Financial Industry Regulatory Authority, and other regulatory agencies that rely on
Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers
and dealers and is not intended to be and should not be used by anyone other than these specified

parties.
g % a (L)

February 18, 2010

1002-1132403 13
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Report of Independent Accountants on Applying Agreed-Upon Procedures

The Board of Directors and Management of MTL Equity Products, Inc.:

We have performed the procedures enumerated below, which were agreed to by the Board of
Directors and management of MTL Equity Products, Inc. (the Company), the Securities Investor
Protection Corporation (SIPC), the Securities and Exchange Commission, and the Financial Industry
Regulatory Authority, in accordance with Rule 17a-5(e)(4) of the Securities Exchange Act of 1934,
We performed the procedures solely to assist the specified parties in evaluating the Company’s
compliance with the applicable instructions of the Transitional Assessment Reconciliation (Form
SIPC-7T) for the fiscal period from April 1, 2009 through December 31, 2009. The Company’s
management is responsible for the Company’s compliance with those requirements. This agreed-
upon procedures engagement was conducted in accordance with attestation standards established by
the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely
the responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7T with respective cash
disbursement record entries. :

No findings noted.

2. Compared the amounts derived from the FOCUS reports for the fiscal period from April 1,
2009 through December 31, 2009, with the amounts reported in Form SIPC-7T for fiscal
period from April 1, 2009 through December 31, 2009.

No findings noted.

3. Compared any adjustments reported in Form SIPC-7T with supporting schedules and
working papers.

No findings noted.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the
related supporting schedules and working papers supporting the ad.]ustm@;t@

air
uﬁ;téﬁ“ﬁ

FEB 2 07016

No findings noted.

Washington, OC
121

A member firm of Ernst & Young Global Limited
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We were not engaged to and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance with the applicable instructions of the Transitional
Assessment Reconciliation (Form SIPC-7T) for the fiscal period from April1, 2009 through
December 31, 2009. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is
not intended to be and should not be used by anyone other than these specified parties.

Wk&g

February 18, 2010
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SECURITIES INVESTOR PROTECTION CORPORATION

IPC-7T 805 15th St. N.W. Sulte 800, Washington, D.C. 20005-2215 IPG-
SIPC 202-371-8300° SIPG-7T
(29-REV 12/09) Transitional Assessment Reconciliation (29-REV 12/08)

(Read oarefully the instructions in your Working Copy before completing thls Form)

WORKING GOPY

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
1. Name of Membar, address, Designated Examining Authority, 1934 Acl registration no. and month in which fiscal year ends for
- purposes of the audIt requirement of SEC Rule 17a-6:
I . | Note: It any of the Information shown on the mailing {abel
032673 ) requires correction, please e-mall any corrections to
MTL Equity Products, Inc. form@sipc.org and so Indioate on the form filed,
1200 Jorie Blvd.
Qak Brook, IL 60523 Name and telephone number of person to ¢ontact
respecting this form.,
| |  Greg Thompson 630-684-5383
2. A, General Assessment [Itam 26 from page 2 {not less than $150 minimum)] $ 3,564
B. Less payment mads with SIPC-6 filed including $150 pald with 2009 SIPC-4 (sxolude Interest) (12913 )
7-23-2009
Date Paid
. Less prior overpayment applied ( )

c

D, Assessment balance due or {(overpayment)
E. Interest computed on late payment (see instruction E) for, days at 20% per annum
F

. Total assessment balance and Interest due (or overpayment carried forward) $__2,531
G. PAID WITH THIS FORM:

Check enclosed, payable to SIPC
Tota! (must be same as F above) $ 2,551

H. Ovsrpayment carrled forward $( )

3. Subsidiaries (8) and predecessors (P) Included [n this form (give name and 1934 Act registration number):

The SinG m;mbe{r submlttlngdlmls form and ihab
person by whom It is executed represent thereby i
that all information contained herein is true, correct MIL Equity P

roducts, Inc.
and complate. § !_V‘ {Name of Cocgaraljon Parinership or other organizallen}
M

{Aulhocized Signatura)

Dated the_12 day of _February , 2010 _Financial Operations Officer

(Thie}
This form and the assessment payment is due 60 days afler 1he end of the fiscal year. Retaln the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:

Postmarked Regelved Reviewed

Calculations

Documentation — ‘ Forward Copy —
Exceptions:

SIPC REVIEWER

Dispositlen of excepllons:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning April 1, 2009. -

and ending Decembe, 2009

. Eliminate cents

Item No. ',
24, Total ravenue {(FOCUS Line 12/Part lIA Line 9, Code 4030) . $ 1,425,718

2b, Additions:
(1) Total revenues from the securities business of subsidiaries {except forelgn subsidiaries) and
predecassors aot included above,

{2) Nel loss from principal transactions In securltles in frading accounts.

{8) Nei loss Irom principal transactions In commodities in trading accounts,

(4) Interest and dividend expense deducted in determining item 2a.

{5) Net loss trorh management of or parficipation In the underwriting or distribution of securities,

{8) Expanses other than advertising, printing, regisiration fees and legal feas deducled In determining net
profit from management of or participation in underwriting or disiribution of securities.

(7) Net loss from securlties In Invesiment accounts,

Tolal additions

2¢. Deductions:
{1} Revenues Irom the distributlon of shares of a registered open end investment company or unit
investment frust, from the sale of varlable annuilles, {rom the business of insurance, from investment
advisory services rendered to regisiered investment companlies of Insurance company separale

accounts, and from transactions in security futures producis.

. (2) Revenues {from commodity transactions.

{3) Commisslons, floor brokerage and clearance paid to olher SIPC members In connection with
securltles transactions,

{4) Relmbursemenis for pastage In connection with proxy solicltation.

{8) Net gain from securities in invesiment accounts.

(6) 100% of commisslons and markups earned from transaciions in {i} certificales of degosit and
(ii) Treasury bills, bankers acceplances or commercial paper that mature nine montns or fess

from issuance dale,

{7) Direct expenses of printing advertising and legal fees incurred in connection with olher revenue

related to the securitles business {revenue dsfined by Section 18(8}(L} of the Act),

(8) Other revenue nof selated either directly or Indlrectly o the sacurliles business.
*(Ses Instruction C): '

(9) {1} Tota! interes! and dividend expense (FOCUS Line 22/PART 1IA Line 13,
Code 4075 plus line 2b(4) above) but not in excess
of tofal interest and dividend Income, $

(i) 40% of interes! sained on customers securities accounts
(40% of FOCUS line 5, Code 3960). $

Enter the greater of line (i} or {ii)

Total deductions

2d. SIPC Net Operating Revenues $_ 1,425,718

26, General Assessment @ 0026 $ 3,564

{10 page 1 but not less than
2 : o $150 minimum)
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